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New Businesses 

 

Existing Businesses 

 

Nationalised Banks 
 

1. Margin money – 20% to 25% 

2. Minimum 2 guarantors 

3. CIBIL score (700 and above) 

4. Collateral requirement (for high value   

     loans and loans not covered under  

     government schemes) 

5. Mostly, entire loan process is offline  

    and this significantly increases the  

    processing time. 

6. Applicants have to submit the loan  

    application form and required  

    documents to the banks physically. 

7. Have schemes which provide concessions on 

loan processing fees.  

8. Generally, penalties for delayed  

     payment of  interest or principal are  

     waived. 

9. Generally, penalties for pre-payment  

     i.e. advance payment of interest or  

     principal are waived 

 

 

 

 

 

 

 

 

 

In addition to points mentioned for new  

business, an existing business has to  

submit the following documents:  

1. Financial statements for the  

    previous years 

2. IT returns 

 

 

Co-operative Banks 
 

1. Margin money – 20% to 25% 

2. Minimum 2 guarantors, out of which, 1  

should be a local guarantor. 

3. Will have to purchase shares amount- 

ing to 2.5% of the loan amount. (for  

secured loans) 

4. CIBIL score (650 and above) 

5. Collateral requirement (for high value  

loans) 

6. Mostly entire loan process is offline  

and this significantly increases the  

processing time. 

7. Applicants have to submit the loan  

application form and required  

documents to the banks physically. 

8. Have schemes which provide conces- 

sions on loan processing fees.  

 

 

 

 

 

 

 

In addition to points mentioned for new  

business, an existing business has to  

submit the following documents:  

1. Financial statements for the  

previous years 

2. IT returns 
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9. Generally, penalties for delayed  

payment of interest or principal are  

waived. 

10. Generally, penalties for pre-payment  

i.e. advance payment of interest or  

principal are waived. 

 

  

NBFCs 
 

 

 

 

 

 

Generally, they don’t give loans  to new 

businesses. 

 

1. Higher rate of interest as compared to  

    the Nationalized and Co-operative banks. 

2. Margin money requirement may be flexible. 

3. Maximum loan tenure 3 years. 

4. CIBIL score (650 and above) 

5. Some NBFCs provide end-to-end online  

     processing service. This makes the    

     process almost paperless. 

6. Time taken to process the loan is  

     comparatively faster than banks. 

7. Charge fees for loan processing.  

8. Charge penalties for delayed payment of  

     interest or principal. 

9. Charge penalty for pre-payment i.e.  

     advance  repayment of interest or principal. 

 


